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European countries
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Overview

The decision by S&P to downgrade nine European countries on Friday should not be seen as
a huge surprise, given their financial positions and the threat of recession.

Arguably the timing of the announcement was a surprise as to our mind there has been no
significant change in the prospects of these economies over the last six months and S&P
could have taken this action before. Their decision to do so now is only likely to increase the
focus on credit rating agencies.

The downgrades may increase the borrowing costs of the countries involved with perhaps
more pressure coming to bear on peripheral states, such as Cyprus, Italy and Portugal. The
impact on countries such as France and Austria is likely to be minimal. However, from a
wider perspective S&P’s decision is not a game changer and the focus remains on the ability
of policymakers to agree a credible solution to the euro-zone crisis.

Against this backdrop, markets will continue to be volatile. As always, our investment
teams will focus on fundamentals, such as balance sheet strength, earnings resilience and
structural growth potential in our bottom-up, stock picking approach, core attributes which
we feel will be key to survival in these challenging times.

Country Old Rating New Rating Cut

Austria AAA AA+ One notch
Belgium AA AA None
Cyprus BBB BB+ Two notches
Estonia AA- AA- None
Finland AAA AAA None

France AAA AA+ One notch
Germany AAA AAA None
Ireland BBB+ BBB+ None

Italy A BBB+ Two notches
Luxembourg AAA AAA None

Malta A A- One notch
Netherlands AAA AAA None
Portugal BBB- BB Two notches
Slovakia A+ A One notch
Slovenia AA- A+ One notch
Spain AA- A Two notches

A Aberdeen



For more information

Kristina Najjar (Nordics) +46 8412 8069

Rik Brouwer (Benelux) +31 20 6870512

Frédéric Lejeune (France / Monaco) +33 17309 0303
Hartmut Leser (Germany / Austria) +49 69 76807 2310
Krisztina Kozma (Hungary) +36 1413 2951

Matteo Bosco (Italy) +39 0288210821

Marina Poletto (Spain / Portugal) +44 20 7463 6260
Anton Commissaris (Switzerland) +41 44 208 26 30
Chrissy Shuttleworth (UK) +44 20 7463 6328

Silvana Barrenechea (US - Philadelphia) +1 215 405 2421

www.aberdeen-asset.com

Important information

FOR PROFESSIONAL INVESTORS ONLY - NOT FOR USE BY RETAIL INVESTORS

The above is strictly for information purposes only and should not be considered as an offer, or solicitation, to deal in any of the investments mentioned herein.
Aberdeen Asset Managers Limited (‘the Manager’) does not warrant the accuracy, adequacy or completeness of the information and materials contained in this
document and expressly disclaims liability for errors or omissions in such information and materials. Any research or analysis used in the preparation of this
document has been procured by the Manager for its own use and may have been acted on for its own purpose. The results thus obtained are made available only
coincidentally and the information is not guaranteed as to its accuracy. Some of the information in this document may contain projections or other forward looking
statements regarding future events or future financial performance of countries, markets or companies. These statements are only predictions and actual events or
results may differ materially. The reader must make his/her own assessment of the relevance, accuracy and adequacy of the information contained in this document
and make such independent investigations, as he/she may consider necessary or appropriate for the purpose of such assessment. Any opinion or estimate contained
in this document is made on a general basis and is not to be relied on by the reader as advice. Neither the Manager nor any of its employees, associated group
companies nor agents has given any consideration to nor have they or any of them made any investigation of the investment objectives, financial situation or
particular need of the reader, any specific person or group of persons. Accordingly, no warranty whatsoever is given and no liability whatsoever is accepted for any
loss arising whether directly or indirectly as a result of the reader, any person or group of persons acting on any information, opinion or estimate contained in this
document. The Manager reserves the right to make changes and corrections to its opinions expressed in this document at any time, without notice. Issued by
Aberdeen Asset Managers Limited which is authorised and regulated by the Financial Services Authority in the United Kingdom.
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